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Abstract
Estimating the Eomplementary Relationship Between the Foreign Trade and
Economic Activity in Iraq
Hussein Mahmoud Awwad
Mu'tah University, 2021

The study aims mainly at demonstrating the importance of foreign trade in
economic growth, reviewing the development of foreign trade indicators (total
exports, non-oil exports, imports, and trade openness) of the Iragi economy during
the period (2003-2019), and estimate its impact on the growth of the real gross
domestic product (GDP), vector error correction model (VECM).

The results showed that there is a long-run equilibrium relationship between
foreign trade indicators and GDP growth, as an increase in total exports by one
percent leads to an increase in GDP by 1.08%, and an increase in non-oil exports
by one percent leads to an increase in GDP by 0.12 1%, and an increase in imports
by one percent leads to a growth of GDP by 0.88%, while an increase in trade
openness by one percent leads to an increase in GDP by 8.3%.
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