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The Economic Importance Of The Contribution Of The Resource
Potential Of The Agricultural Sector To The Growth

Of The Egyptian Economy
Dr. Adel Ghanem, Dr. Nashwa eltatawy and Dr. Sahar Kamara

Summary :
The research aimed to estimate the contribution of agricultural economic
resources to agricultural output, GDP, and the rate of economic growth in Egypt

during the period 1990-2019. In achieving its objectives, this study relied on

econometric analysis. This study revealed that a decline in the agricultural sector’s

contribution to GDP at an annual rate of 1.7%, due to the decline in the share of the
agricultural sector in employment, investments and available water resources. Water
resources ranked first in the extent of their contribution to agricultural output and
GDP, followed by cropping area, agricultural labor, and agricultural investments
(public and private).

The contribution of the agricultural sector to the economic growth rate ranged
between a minimum of 0.09% and a maximum of 1.21% at a confidence level of 95%
during the study period. The contribution of the rest of the other economic sectors to
the economic growth rate ranged between a minimum of 3.22% and a maximum of
4.34% at a confidence level of 95% during the study period. In order to maintain the
economic size of the agricultural sector, increase its relative share in the GDP and the
rate of economic growth, the study recommends the following: (1) the need to
develop irrigation systems in old areas and lining canals and drains, (2) pumping
more public and private investments in the agricultural sector, ( 3) the necessity of
reaching a legal agreement between Egypt, Ethiopia and Sudan regarding filling and
operating the Ethiopian Renaissance Dam and preserving Egypt's share of the Nile

water.

Key words: economic resources; agricultural sector; gross domestic product; economic

growth rate.



